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SEFORB THE VIRGINIA GAS AND OIL BOARD

AppLIcANT: pENN vIRQINIA QIL 6» GAs coNFANY
A West Virginia Corporation

RELIEF SOUGHT: (1) ESTABLISHNBMT OF THB DRILLIMQ
UNIT DEPICTED IN EKHZSZT»A» HERETO
AMD SERVBD BY WBLL NO.
FLETCHER ¹1-HV (herein "Subject
Drilling Unit" 1 PURSUANT TO VA.
CODE 5 45.1-361.20; ) AND

(2) POOLIMQ OF INTERESTS IN
SUBJECT DRILLING UNIT PURSUANT TO
VA. CODE ¹ 45.1-361.21, FOR THB
PRODUCTION OF GAS OTHER THAN

COALBED METHANE GAS FROM SUBJECT
FORMATIONS (herein referred
to as "Conventional Gas" or "Gas»)

LEGAL DESCRIPTION:

DRILLIMQ UNIT SERVED BY WEIJ MUNBBRBD
FLETCIHER ¹I-HV TO BB DRILLBD IN THE LOCATION
DEPICTED ON EXHIBIT A HERETO,
BERNARD FLETCHBR 56.31 ACRB TRACT
HANSONVILLE ()QADRANGLE,
LEBANON MAGISTERIAL DISTRICT,
RUSSELL COUNTY, VIRGINIA
(the "Subject Lands" are more particularly
described on Exhibit "A" attached hereto
and made a part hereof)

)
) VIRGINIA GAS
) AND OIL BOARD

)
) DOCKET NO.
) 01-0619-0898
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)

RBPORT OF THB BOARD

FINDINGS AND ORDER

l. Hearing Date and Place: This matter came on for hearing before
the Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m. on June 19,
2001, Southwest Virginia Higher Bducation Center on the campus of Virginia
Highlands Community College, Room 240, Abingdon, Virginia.

2. Anmearances: James E. Kaiser, Esquire of the firm wilhoit 6 Kaiser
appeared for the Applicant and Sandra B. Riggs, Assistant Attorney General,
was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code 5 45.1-361.1 et
~se ., the Board finds that it has jurisdiction over the subject matter. Based
upon the evidence presented by Applicant, the Board also finds that the
Applicant has (1) exercised due diligence in conducting a meaningful search of
reasonably available sources to determine the identity and whereabouts of each
gas and oil owner, coal owner, or mineral owner having an interest in Subject
Drilling Unit underlying and comprised of Subject Lands; (2) has represented
to the Board that it has given notice to those parties (hereafter sometimes
'person(s)" whether referring to individuals, corporatiods, partnerships,
associations; companies, businesses, trusts, joint ventures or other legal
entities) entitled by Va. Code 5 45.1-361.19 to notice of this application;
and (3) that the persons set forth in Bxhibit S hereto have been identified by
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Applicant as owners of Gas interests underlying Subject Drilling Unit,
including those who have not heretofore leased, sold or voluntarily agreed
with the Applicant to pool their Gas interests in Subject Drilling Unit.
Further, the Board has caused notice of this hearing to be published as
required by Va. Code 5 45.1-361.19.B. Whereupon, the Board hereby finds that
the notices given herein satisfy all statutory'equirements, Board rule
requirements and the minimum standards of state due process.

Amendments: Exhibit B.

Dismissals: None.

Relief Requested: Applicant requests (1) that pursuant to Va. Code
5 45.1-361.20, the Board establish Subject Drilling Unit to be
served by Well No. Fletcher ¹1-HV; and (2) that pursuant to Va.
Code 5 45.1-361.21, the Board pool the rights, interests and
estates in and to the Qas of the known and unknown persons listed
in Exhibit B hereof, and their known and unknown heirs, executors,
administrators, devisees, trustees, assigns and successors, both
ismsdiate and remote, for the drilling and operation, including
production, of Qas from the Subject Drilling Unit established for
Subject Formations underlying and comprised of the Subject Lands,
(hereafter sometimes collectively identified and referred to as
"Well Development and/or Operation in the Subject Drilling Unit" );
and, (3) that the Board designate Applicant as Unit Operator.

Relief Granted: The requested relief in this cause be and hereby
is granted. The Board hereby: (1) establishes Subject Drilling
Unit pursuant to Va. Code 5 45.1-361.20; (2) pursuant to Va. Code
5 45.1-361.21.C.3, Penn Virginia Oil a Gas Company (hereafter
"Unit Operator" ) is designated as the Operator authorised to drill
and operate Well No. Fletcher ¹1-HV in the Subject Drilling Unit
to produce Conventional Gas from Subject Formations, subject to
the permit provisions contained in 5 45.1-361.27 et ~ee(., Code of
Virginia, 1950 as amended, to 5 4 VAC 25-150 et seg., Gas and Oil
Regulations and to 5 4 VAC 25-160 et ~se ., Virginia Gas and Oil
Board Regulations, all as amended from time to time; and (3) the
rights, interests and estates in and to the Conventional Qas in
Subject Drilling Unit including those of the known and unknown
persons listed on Exhibit B, attached hereto and made a part
hereof, and their known and unknown heirs, executors,
administrators, devisees, trustees, assigns and successors, both
issaediate and remote, leased or unleased, be and hereby are pooled
in the Subject Formations in the Subject Drilling Unit underlying
and comprised of the Subject Lands.
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Subject
Formations Unit Sire

Permitted
Wall Location

Field and
Well Classification

Conventional
Qas formations
from surface
to total depth
drilled of 7,000
feet excluding
therefrom all
coalbeds and rock
strata associated
therewith.

An approxi-
mately 112.69
acre circular
drilling unit

Fletcher ¹1-HV
Exhibit A)

No applicable field
rules; subject to
the statewide
spacing requirements
of Va. Code
5 45.1-361.17and
the location

For the Subject Drilling Unit
underlying and comprised of the Subject
Land Served by Well No. Fletcher ¹I-RV

Russell County, Virginia

8. Election and Election Period: In the event any Gas owner named in
Exhibit B has not heretofore reached a voluntary agreement to share in the
operation of the well to be located in Subject Drilling Unit at a rate of
payment mutually agreed to by said Qas owner and the Operator, then, such
person may elect one of the options set forth in Paragraph 9 below and must
give written notice of his election of the option selected under Paragraph 9
herein to the designated Unit Operator at the address shown below within
thirty (30) days from the data this Order is recorded in the county above
named. A timely election shall be deemed to have been made if, on or before
the last day of said 30-day period, such electing parson has delivered his
written election to the designated Unit Operator at the address shown below or
has duly postmarked and placed his written election in first class United
States mail, postage prepaid, addressed to the Unit Operator at the address
shown below.

9. Election Ontions:

9.1 Ontion 1 - To Particinate In The Development and Operation of the
Drilling Unit: Any Gas owner named in Exhibit B who has not
reached a voluntary agreement with the Operator may elect to
participate in the Well Development and Operation on the Subject
Drilling Unit (hereafter "Participating Operator" ) by agreeing to
pay the estimate of such Participating Operator's proportionate
part of the actual and reasonable costs, including a reasonable
supervision fee, of the Well Developsent and Operation, as more
particularly set forth in Virginia Qas and Oil Board Regulation 4
VAC 25-160-100 (herein "Completed for Production Costs" ).
Further, a Participating Operator agrees to pay the estimate of
such Participating Operator's proportionate part of the Estimated,
Completed-for-Production Costs as set forth below to the Unit
Operator within forty-five (45) days from the later of the date of
mailing or the date of recording of this Order. The estimated
Completed-for-Production Costs for the Subject Drilling Unit are
as follows:
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Bstimated, Completed-for-Production Costs:
(Multiple Completion)

8707,500.00

A Participating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the Participating Operator's
percentage Interest Within Unit as set forth in Bxhibit B times
the costs stated immediately above. Provided, however, that in
the event a Participating Operator elects to participate and fails
or refuses to pay the estimate of his proportionate part of the
Bstimated, Completed-for-Production Costs as set forth above, all
within the time set forth herein and in the manner prescribed in
Paragraph 8 of this Order, then such Participating Operator shall
be deemed to have elected not to participate and to have elected
compensation in lieu of participation pursuant to Paragraph 9.2
herein.

9.2 Ontion 2 - To Receive A Cash Bonus Consideration: In lieu of
participating in the Wall Development and Operation of Subject
Drilling Unit under Paragraph 9.1 above, any Qas owner named in
Bxhibit B who has not reached a voluntary agreement with the
Operator may elect to accept a cash bonus consideration of 85.00
per net mineral acre owned by such person, commencing upon entry
of this Order and continuing annually until commencement of
production from Subject Drilling Unit, and thereafter a royalty of
1/8th of 8/Sths (twelve and one-half percent (12.58)] of the net
proceeds received by the Unit Operator for the sale of the Gas
produced from any Wall Development and Operation covered by this
Order multiplied by the Qas owner's percentage Interest Within
Unit as set forth in Bxhibit B (for purposes of this Order, net
proceeds shall be actual proceeds received less post-production
costs incurred downstream of the wellhead, including, but not
limited to, gathering, compression, treating, transportation and
marketing costs, whether performed by Unit Operator or a third
person) as fair, reasonable and equitable compensation to be paid
to said Gas owner. The initial cash bonus shall became due and
owing when so elected and shall be tendered, paid or escrowed
within one hundred twenty (120) days of recording of this Order.
Thereafter, annual cash bonuses, if any, shall become due and
owing on each anniversary of the date of recording of this order
in the event production from Subject Drilling Unit has not
theretofore cosaaenced, and once due, shall be tendered, paid or
escrowed within sixty (60) days of said anniversary date. Once
the initial cash bonus and the annual cash bonuses, if any, are so
paid or escrowed, said payment(s) shall be satisfaction in full
for the right, interests, and claims of such electing Qas owner in
and to the Qas produced from Subject Formation in the Subject
Lands, except, however, for the 1/8th royalties due hereunder.

The election made under this Paragraph 9.2, when so made, shall be
satisfaction in full for the right, interests, and claims of such
electing person in any Well Development and Operation covered
hereby and such electing person shall be deemed to and hereby does
lease and assign its right, interests, and claims in and to the
Gas produced from Subject Formation in the Subject Drilling Unit
to the Unit Operator.
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9.3. Option 3 - To Share In The Development And Operation As A Non-

Particinating Person On A Carried Basis And To Receive
Consideration In Lieu Of Cash: In lieu of participating in the
Well Development and Operation of Subject Drilling Unit under
Paragraph 9.1 above and in lieu of receiving a cash bonus
consideration under Paragraph 9.2 above, any gas owner named in
Exhibit B, who has not reached a voluntary agreement with the
Operator may elect to share in the Well Development and Operation
of Subject Drilling Unit on a carried basis (as a "Carried Well
Operator"] so that the proportionate part of the Completed-for-
Production Costs hereby allocable to such Carried Well Operator's
interest is charged against such Carried Well Operator's share of
production from Subject Drilling Unit. Such Carried Well
Operator's rights, interests, and claims in and to the Gas in
Subject Drilling Unit shall be deemed and hereby are assigned to
the Unit Operator until the proceeds from the sale of such Carried
Well Operator's share of production from Subject Drilling Unit
(exclusive of any royalty, excess oz overriding royalty, or other
non-operating or non cost-bearing burden resezved in any lease,
assignment thereof or agreement relating thereto covering such
interest) equals three hundred percent (3009) for a leased
interest or two hundred percent (200%) for an unleased interest
(whichever is applicable) of such Carried Well Operator's share of
the Completed-for-Production Costs allocable to the interest of
such Carried Wall Operator. When the Unit Operator recoups and
recovers from such Carried Well Operator's assigned interest the
amounts provided for above, then, the assigned interest of such
Carried Well Operator shall automatically revert hack to such
Carried Well Operator, and from and after such reversion, such
Carried Well Operator shall be treated as if it had participated
initially under Paragraph 9.1 above; and thereafter, such
participating person shall be charged with and shall pay his
proportionate part of all further costs of such well development.

The election made under this Paragraph 9.3, when so made, shall be
satisfaction in full for the right, interests, and claims of such
electing person in any well development and operation covered
hereby and such electing person shall be deemed to have and hereby
does assign his right, interests, and claims in and to the Gas
produced from Subject Formation in the Subject Drilling Unit to
the Unit Operator for the period of time during which his interest
is carried as above provided prior to its reversion back to such
electing person.

10. Pailure to Properlv Blect: In the event a person entitled to
elect fails to do so within the time, in the manner, and in accordance with
the terms of this Order one of the alteznatives set forth in Paragraph 9 above
for which his interest qualifies, than such person shall be deemed to have
elected not to participate in the proposed Well Development and Operation in
Subject Drilling Unit and shall be deemed, subject to any final legal
determination of ownership, to have elected to accept as satisfaction in full
for such person's right, interests, and claims in and to the Gas the
consideration provided in Paragraph 9.2 above for which its interest qualifies
and shall be deemed to have leased and/or assigned his right, interests, and
claims in and to Gas in the Subject Drilling Unit to the Unit Operator.
Persons who fail to properly elect shall be deemed to have accepted the
compensation and terms set forth herein at Paragraph 9.2 in satisfaction in
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full for the right, interests, and claims of such person in and to the Qas
produced from Subject Formation underlying Subject Lands.

11. Default Bv Participatinm Person: In the event a person so
entitled elects to participate under Paragraph 9.1, but fails or refuses to
pay, to secure the payment or to make an arrangement with the Unit Operator
for the payment of such person's proportionate part of the Estimated
Completed-for-Production costs as set forth herein, all within the time and in.
the manner as prescribed in this Order, then such parson shall be deemed to
have withdrawn his election to participate and shall be deemed to have elected
to accept as satisfaction in full for such person's right, interests, and
claims in and to the Gas the consideration provided in Paragraph 9.2 above for
which his interest qualifies depending on the excess burdens attached to such
interest. Whereupon, any cash bonus consideration due as a result of such
deemed election shall be tendered, paid or escrowed by Unit Operator within
one hundred twenty (120) days after the last day on which such defaulting
person under this Order should have paid his proportionate part of such cost
or should have made satisfactory arrangements for the payment thereof. When
such cash bonus consideration is paid or escrowed, it shall be satisfaction in
full for the right, interests, and claims of such person in and to the Gas
underlying Subject Drilling Unit in the Subject Lands covered hereby, except,
however, for any 1/8th royalties which would become due pursuant to Paragraph
9.2 hereof.

12. Assignment of Interest: ln the event a person pooled hereby is
unable to reach a voluntary agreement to share in the operation of the well
contemplated by this Order at a rate of payment agreed to mutually by said Gas
owner and the Operator, and said person elects or fails to elect to do other
than participate under Paragraph 9.1 above in tha Well Development and
Operation in Subject Drilling Unit, then such person shall be ~ to have
and shall have assigned unto Unit Operator such person's right, interests, and
claims in and to said well, in Subject Formations in Subject Drilling Unit,
and other share in and to Qas production to which such person may be entitled
by reason of any election or deemed election hereunder in accordance with the
provisions of this Order governing said elections.

13. Unit Operator (or Operator): Penn Virginia Oil & Qas Company be
and hereby is designated as Unit Operator authorized to drill and operate Well
No. Fletcher ¹I-HV in Subject Formations in Subject Drilling Unit, all subject
to the permit provisions contained in Va. Code ¹ 45.1-361.27 at ~aca., 6¹ 4 VAC
25-150 et ~se ., Qas and Oil Regulations and ¹5 4 VAC 25-160 et seg., Virginia
Gas and Oil Soard Regulations, all as amended from time to time, and all
elections required by this Order shall be communicated to Unit Operator in
writing at the address shown below:

Penn Virginia Oil 6 Qas Company
6907 Duff-Patt Road
Duffield, VA 24244
Phone: (540) 431-
Fax: (540) 432-
Attn: Jim Barsha

14. Commencement of Operations: Unit Operator shall cozaaence or cause
to conznence operations for the drilling of the well covered hereby within
seven hundred and thirty (730) days from the date of this Order and shall
prosecute the same with due diligence. If Unit Operator shall not have so
cosmmnced and/or prosecuted, then this Order shall terminate, except for any
cash sums becoming payable hereunder; otherwise, unless sooner terminated by
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Order of the Board, this Order shall expire at 12:00 P.N. on the date on which
the wall covered by this Order is permanently abandoned and plugged. However,
in the event an appeal is taken from this Order, then the time between the
filing of the Petition for Appeal and the final Order of the Circuit Court
shall be excluded in calculating the two year period referenced herein.

15. operator's Lien: Unit operator, in addition to the other rights
afforded hereunder, shall have a lien and a right of set off on the Gas
estates, rights, and interests owned by any person subject hereto who elects
to participate under Paragraph 9.1 in the Subject Drilling Unit to the extent
that costs incurred in the drilling or operation on the Subject Drilling Unit
are a charge against such person's interest. Such liens and right of set off
shall be separable as to each separate person and shall remain liens until the
Unit Operator drilling or operating the well covered hereby has been paid the
full amounts due under the terms of this Order.

16. Escrow Provisions:

16.1 Escrow Account: The Unit Operator has represented to the Board
that (1) there are no unknown and/or unlocatable Gas owners within
Subject Drilling Unit whose interests are subject to the escrow
requirements of Paragraph 16.2 below. Therefore, unless and until
otherwise ordered by the Board, the Escrow Agent named herein or any
successor named by the Board is not required to establish an escrow
account for Subject Drilling Unit (herein "Escrow Account" ), or to
receive and account to the Board pursuant to its agreement for the
escrowed funds described in Paragraphs 16.2 for future production
from Wall Pletcher ¹1-HV.

Pirst Union National Bank
Corporate Trust PA1328
123 South Broad Street
Philadelphia, PA 19109-1199
Telephone: (215) 985-3485 or (800) 665-9359
Attention: Don Ballinghoff

16.2 Escrow Provisions for Unksam or Unlocatable persons: zf any
payment of bonus, royalty payment or other payment due and owing
cannot ba made because the parson entitled thereto cannot be located
or is unknown, then such cash bonus, royalty payment or other paysmnt
shall not be ccxmaingled with any funds of the Unit Operator and
shall, pursuant to Va. Code 5 45.1-361.21.D, be deposited by the
Operator into the Escrow Account, ccxmaencing within one hundred
twenty (120) days of recording of this Order, and continuing
thereafter on a monthly basis with each deposit to be made, by use of
a report format approved by the Inspector, by a date which is no
later than sixty (60) days after the last day of the month heing
reported and/or for which funds are subject to deposit. Such funds
shall be held for the exclusive use of, and sole benefit of the
person entitled thereto until such funds can be paid to such
person(s) or until the Bscrow Agent relinquishes such funds as
required by law or pursuant to order of the Board in accordance with
Va. Code 5 45.1-361.21.D.

17. Special Pindings: The Board specifically and specially finds:

17.1 APPlicant claims ownership of Gas leases on 77.14996236 percent of
Subject Drilling Unit and the right to explore for, develop and



produce Qas from same. 800k ~) J ti phgE6I 4
'6 f

17.2 Applicant is an operator in the Commonwealth of Virginia and has
satisfied tha Board's requirements for operations in Virginia;

17.3 Applicant has proposed the drilling of Well Mo. Fletcher ¹1-BV to
a depth of 7,000 feet on the Subject Drilling Unit at the location
depicted in Bxhibit A to develop the pool of Qas in Subject
Formations.

17.4 Applicant proposes to complete and operate Well Fletcher ¹1-HV for
the purpose of producing Conventional Gas.

17.5 Set forth in Exhibit B is the name and last known address of each
person of record identified by the Applicant as Gas owners within
Subject Drilling Unit, including those persons who have not
reached a voluntary agreement to share in the operation of Well
Fletcher ¹1-HV at a rata of payment agreed to mutually by said gas
and oil owners aud the Operator. Qas interests unleased to the
Operator represent 22.84930771 percent of Subject Drilling Unit.

17.6 The estimated production over the life of the proposed well is 750
million cubic feet.

17.7 Applicant ' evidence established that the fair, reasonable and
equitable compensation to be pai& to any person in lieu of the
right to pazticipate in any well covered hereby aze those options
provided in Paragraph 9 above.

17.8 The Subject Drilling Unit does not constitute an unreasonable or
arbitrary exercise of Applicant's right to explore for or produce
Qas.

17.9 The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person in
the Subject Dzilling Unit the opportunity to recover or receive,
without unnecessazy expense, each person's just and fair share of
the production of the gas and/or oil from subject Drilling Unit.
The granting of the Applications and relief requested therein will
ensure to the extent possible the greatest ultimate recovezy of
gas and oil, prevent or assist in preventing the various types of
waste prohibited by statute and protect or assist in protecting
the correlative rights of all persons in the subject conanon
sources of supply in the Subject Lands. Therefore, the Board is
entering an Order granting the relief herein set forth.

18. Nailing Of Order And Filinc Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within sixty
(60) days after the date of receipt of this Order stating that a true and
correct copy of said Order was mailed within seven (7) days from the date of
receipt of this Order to each parson pooled by this Order whose address is
known.

19. Availabilitv of Unit Records: The Director shall provide all
persons not subject to a lease with reasonable access to all records for
Subject Drilling Unit which are submitted by the Unit Operator to said
Director and/or his Inspector(s).
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20. Conclusion: Therefore, the requested relief and all terms and

provisions set forth above be and hereby are granted and IT IS SO ORDERED.

21. Anmeale: Appeals of this Order are governed by the provisions of
Va. Code Ann. 5 45.1-361.9 which provides that any order or decision of the
Board may be appealed to the appropriate circuit court. Such appeals must be
taken in the manner prescribed in the Administrative Process Act, Va. Code
Ann. 5 9-6.14:1 et ~se . and Rule 2A of the Rules of the Virginia Supreme
Court.

22. Effective Date: This Order shall be effective on the date of its
execution.

DONE AND EXECUTED this X day of October, 2001, by a majority of the

w~<Al 4
SNairman, gphny R. Waef)B.er

DONE AND PERPORNBD this S day of October, 2001, by Order of this
Board.

B.eR. Clean
Principal Executive to the Staff
Virginia Gas and Oil Board

)
)

Acknowledged on this g~ day of October, 2001, personally before me a
notary public in and for the Coeeeonwealth of Virginia, appeared Benny Wampler,
being duly sworn did depose and say that he is Chairman of the Virginia Gas
and Oil Board, that he executed tha s and was authorie to so.

Susan G. Garrett
Notary Public

Ny commission expires July 31, 2002

STATE OP VIRGINIA )
COUNTY OP WASHINGTON )

Acknowledged on this~ day of October, 2001, personally before me a
notary public in and for the Commonwealth of Virginia, appeared B. R. Wilson,
being duly sworn did depose and say that he is Principal Executive to the
Staff of the Virginia Qas and Oil Board, that he executed the same and was
authorised to do so.

Ra)2in4L. Eolbrook
Notar)P'Public

My commission expires July 31, 2002
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EXHIBIT "B"
FLETCHER 81 HV

Revised 6/15/01

(423) 678-3833

BOO< ~i3tifart0 d'74

p 2

TRACT LESSOR
Lease No. 450109
Bernard & Jackquetla Fletcher
Rt. 4 Box 88
Lebanon, VA 24286

2 Lease No. 454108.01
De8s & Leslar Sexton
Rt 3 Box 158K
Lebanon, VA 24268

Lease No. 45-0108.02
Deb/a & Mark Smith
Rt 3 Sox 158M
Lebanon, VA 24268

Lease No. 45-0108.02
Evs R. & Jamie J. Hughes
Rt 3 Box 158M
Lebanon, VA 24286

Lease No. 454108.03
Linda Henderson, single
1330 Gibson Street
Johnson City, TN 37801

Lease No. 450108.04
Charlols Musser & fgck Musser, h/h

19170Cruise Driv
Abingdon, VA 24210

Vonda & Cletus Leon Fields
Rt. 2 Box 16703
Cae8ewood, VA 24224

Vickie 8 Don Wktener
PO Box 2349
Lebanon, VA 24266

Lany Letdar & Jennifer Lynn Sexton
RR 3 Box 13-F
Lebanon, VA 24266

3 Lease No. 450118.01
Cise E8zabelh Warner
Rt. 3 Sox 173
Lebanon, VA 24286

GROSS
INTEI%ST ACREAGE IN

LI&BESTATIIS WITNS8 UNIT LSST
Leased - PVA 16.220694 18.2791

Leased - PVA (0.00) 26.2957
Life Tenant

Leased-PVA 3.333506571 26.2957

Leased - PVA 3.333506571 26.2957

Leased - PVA 3.333506571 26.2957

Leased - PVA 3.333506571 26.2957

Unlessed 3.333506571 26.2957

Unloosed 3.333506571 28.2957

Unieased 3.333506571 26.2957

Leased - PVA 5.24801622 29.5595

Lease No. 45-0118.02 Leased - PVA 5.24601622 29.5595

Page 1of5



Jun 20 01 02r 1ep (423) 5IF8-3833

Shirley 8 Robert Ayers
67 Pncs Road
Limestone, TN 37681

Lease No. 45-0118.03
Ronald 8 Nore Shortt
David R. 8 Gsyls Shortt
Debbhr 6 Chris MoCourt
PO Box 174
Dublin, VA 24084

EXHIBIT "B"

FLETCHER 81 HV

Revised 6/15N1

Leased - PVA 3.934512165 29.5595

gggg ~>S4 (ariEO d' 5
GROSS

ACRSAQE IN

LEASE STATUS WTISN tSST DIST

Lease No. 4&0118.04
Elmo Warner
3110Winchester Street
Richmond, VA 23231

Leased - PVA 5.24601622 29 5595

Lease No. 454118.05
Danny S Lisa Shortt
PO Box 2104
Kernersville, NC 27285

Lease No. 45-0118.06
Barbara Louise Leonard
19800Ataaecotta Shoves
Lakeehors Drive
8116 VSas
Humt9e, TX 77346

Leased - PVA 1.311504055 29.5595

Leased - PVA 5.24601622 29.5595

Lease No. 450116
Janie Fugata
601 Weaver Psce
Bristol, VA 37620

5 Lease No. 45%111.01
Ciao Eszsbeth Warner, widower
Rt. 3 Box 173
Lebanon, VA 24266

Leased - PVA 6,387346 7.1979

Leased - PVA 0.155169 0.8743

Lease No. 45-0111.02
Shirley 8 Robert Ayers
67 Price Road
Limestcne, TN 37881

Leased - PVA 0.158169 0.8743

Lease No. 45%111.03
Eimo Warner, widower
3110Winchester Street
Richmond, VA 23231

Leased - PVA 0.155169 0.8743

Page 2of5
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TRACT LSSSOR
Lease No, 45-0111.04
Ronald & Nore Shortt
David R, & Gayle Shortt
Debbie & Chris McCourt
PO Bex 174
Dublin, VA 24084

EXHlStT "I" 800K
FLETCHER ¹1 HV

Revised 6l15/01

LEASE STATVS
Leased - PVA

-i J4PAItEU )74
GROSS

tNTSRSST ACREAGE 'N

ttftTNSt UbttT
0 11637875 0 8743

Lease No. 45-0111.05
Denny 8 Lisa Shortt
PO Box 2104
KernersvSe, NC 27285

Leased - PVA 0.03879225 0.8743

Lease No. 45-0111.06
Barbs Loubte Leonard. single
19800Ataecoctta Shoves
Lakeshore Drive
¹116 Villas
Humble, TX 77346

Leased - PVA 0.155189 0.8743

Ideon incorporated
Rt. 4 Box 81
Lebanon, VA 24266

Unleased 2.417872 2.7247

Lease No. 45-0112
June & Ctrartes Fox
PO Box 458
Abingdon, VA 24210

Leased - PVA 1.377673 1.5525

Custom Vents, Moldings 8, Accessories, Inc.
229 S. blain Avenue
Envin, TN 24210

Unleased 2.576981 2 904

10

Lease No. 45-0119
Advanbsge LLC
843 W, Main Street
Abingdon, VA 24210

Lease No. 45-0113
Gary & Catherine Fox
Rt. 3 Box 174D
Lebanon, VA 24286

Leased - PVA 4.158932 4.6867

Leased - PVA 0.767326 0.8647

12

Lease No. 454114
Gary & Catherine Fox
Rt 3 Box 174D
Lebanon, VA 24266

Virguria Maa Grizzle, widower
RR 3 Sox 180D

Leased - PVA 1.008164 1 1361

Unleasad 4.539444 5.1155
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Jun 20 01 02: 14P
(4231 578-3833

TRACT LESSOR
Lebanon VA 24286

Lease No. 450112
June & Charles Fox
PO Sox 458
Abingdon, VA 24210

EXHtsiT "B"
FLETCHER 81 HV

Rm/wed 6/15/01

800K =/44rAGEU "/''7
GROSS

INTEREST ACREAGE ™
STATUS 1/NTHN VNT

PVA

14

16

16

Lease No. 450128
William A. Richardson & Sandra Richardson
Rt. 3 Box 171
Lebanon, VA 24268

Lease No. 45%122
Leonard Centers, LTD
PO Box 10
Lebanon, VA 24288

Margaret & Al Smith Fuller, h/h
Rt. 3 Box 154
Lebanon, VA 24286

Brenda Smite, single
Rt. 3 Box 154
Lebanon, VA 24266

Jerry Alfred Fuller, et ux
Rt. 3 Box 202
Lebanon, VA 24286

Leased - PVA 0.420091 0.4734

Leased - PVA 0.802911 0.9048

Unloosed io.oo) 2.1916
Life Tenant

Uniessed 0.972402 2.1916

Unleased 0.972402 2.1916

17 Larry Laster & Jennifer Lynn Sexton
RR 3 Sox 13+
Lebanon, VA 24286

Unleased 0.887479 1.0001

18 Lease No. 450124
Eve R. Sexton Hughes & Jemie J. Hughes
Rt. 3 Box 1'58M
Lebanon, VA 24288

Leased - PVA 1.77478

29

Mickie L. Brooks, single
RR 3 Box 158M
Lebanon, VA 24266

William Thomas Decker, single
PO Box 175
Lebanon, VA 24266

Unleased 0.416097 0.4689

Unleased 0.068111 0.0745

21 Lease No. 46-0127.01 Leased - PVA 0.89115886 2.3366
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(423) 578-30)33

TRACT ~Jean Wade 8 Bgly M., h/h
111 Indtan R)dgs Road
Gneenvttts, VA 2440

."i jbPAMO ft AEXHIBIT "B"
PLETCMBR ¹1 HV

Revfsed 6/1 5/01
OaOSS

INTBRagT ACRg Aag ™
L&42 STATIIS WITINE UNT

UNff'ease

No. AW)127.02
Robert 8 Cato) Rance
PG Box 488
Lebanon. VA 24288

Leased - PVA 0.69115866 2.3366

Lease No. 4S0127.03
Sosan Raiaes Dovey 8 Steven, h/h
213 T owbyidge Lane
Dowlngton, PA 19335

Leased - PVA 0.89115886 2.3366

TOTAL GAS gggTATE

P~~~ dlHWk tdaeeed
ep t)alt k Ib.

77.14898236
22.84930771

88.3498125
24.3401875

000360'7

VIRSNUu IN THE OFRCE OF THE CLERK OF THE CIRCUIT COURT OF RUSSELL COUNTY, dO %,200t.)pe deed wan min day
Pnmmded b eaM uaoe, and uPon dm owlome of admowledgment thmeto annexed, admaed lo Ntd al~0'rdockr7. M, aller Payment ot
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